
NOTICE OF ANNUAL MEETING
FAIRMONT FARMERS MUTUAL INSURANCE COMPANY

You are hereby notified that the 124th Annual Meeting of the Fairmont Farmers Mutual 
Insurance Company will be held:

TUESDAY MARCH 26, 2013 - 10:00 A.M.
Knights of Columbus Hall ~ 920 East 10th Street

Fairmont, Minnesota

for the purpose of hearing reports, the election of directors for terms of three (3) years and
to conduct any other business that may come before said meeting.

The restatement of the Articles of Incorporation and By-Laws will be an order of business
to come before the meeting. There are two amendments that are included in the 
Restatement of the Articles of Incorporation to be voted upon at this meeting. The first
amendment will deal with the change in the Company’s principal place of business. The
Article is proposed to be amended as listed below. 

ARTICLE II
The corporation’s principal place of business shall be: 118 Downtown Plaza, Fairmont, 
Minnesota 56031. This change reflects our pending move to the new location.

ARTICLE V
Sections 4 and 5

The second amendment to the Articles of the Company will deal with the removal of 
Section 4 of Article V, which lists the names and places of residence of the Board of
Directors. This section is no longer required by Minnesota Statute. Also Article V, Section 5
has been renumbered to Section 4 to accommodate the amendment stated above.

The three-year terms of the following directors expire at this meeting:

Bruce Peters, Fairmont, Minnesota
Arlen Ostermann, Good Thunder, Minnesota

In accordance with the Articles of Incorporation of the Fairmont Farmers Mutual Insurance
Company, nominations for director must be filed with the manager at the home office at
Fairmont, MN in writing at least 15 days prior to the March 26 Annual Meeting. The 
purpose of the meeting is for the election of officers and transacting such other business 
as may properly come before said meeting.

A member may cast his or her vote in person or through proxy. The Secretary has made
Proxies available at the Fairmont Farmers Mutual Insurance Company home office located
at 1285 Highway 15 South, Fairmont, Minnesota. Proxies must be filed with the Secretary
a minimum of five (5) working days prior to the meeting. The Proxies will automatically
terminate at the conclusion of the meeting for which authorized.

Coffee and cookies will be served following the Annual Meeting, and door prizes will be
awarded.

Harold Borchardt, Secretary
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WHY A MUTUAL 
COMPANY?

WHAT IS A “MUTUAL INSURANCE

COMPANY?”

A mutual insurance company is simply
one that is owned by its policyholders
rather than stockholders.  Ownership is
mutually shared among those who pur-
chase the company’s products. In most
cases, management of a mutual com-
pany is directed by a board of directors,
all of whom are policyholders of the
company.  The board selects a president
and chief executive officer to oversee
day-to-day operations of the company.

In a mutual company, members (or poli-
cyholders) share risks.  Insurance premi-
ums are collected in a fund from which
claims and other expenses are paid. In-
come for the company is generated
from two sources:

Premium surplus (This is the
“profit” generated by a mutual 
insurance company after selling
policies and paying claims and 
expenses.)
Investment income (This is the 
increased value of stocks, bonds,
and other securities that are 
  purchased with a portion of the 
premium income.)

Should a mutual company ever cease
operations, the policyholders would
share in a distribution of any net assets
or surplus.

WHY IS FAIRMONT FARMERS

MUTUAL INSURANCE COMPANY A

“MUTUAL INSURANCE COMPANY?”

Fairmont Farmers Mutual Insurance
Company was founded more than a
century ago on a cooperative structure,

CONTINUED ON PAGE 2
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COOKING FIRE SAFETY

Many families gather in the kitchen to spend time together,
but it can be one of the most hazardous rooms in the house if
you don't practice safe cooking behaviors. Cooking equipment,
most often a range or
stovetop, is the leading
cause of reported home
fires and home fire in-
juries in the United States. 

SAFE COOKING BEHAVIORS
It's a recipe for serious in-
jury or even death to
wear loose clothing (espe-
cially hanging sleeves),
walk away from a cook-
ing pot on the stove, or
leave flammable materi-
als, such as potholders or
paper towels, around the
stove. Whether you are
cooking the family holi-
day dinner or a snack for
the children, practicing
safe cooking behaviors
will help keep you and
your family safe.

WATCH WHAT YOU HEAT
• The leading cause of fires in the kitchen is unattended cooking.
• Stay in the kitchen when you are frying, grilling, or broiling food. If you leave the kitchen for

even a short period of time, turn off the stove.
•  If you are simmering, baking, roasting, or boiling food, check it regularly, remain in the home 

while food is cooking, and use a timer to remind you that you're cooking.
•  Stay alert! To prevent cooking fires, you have to be alert. You won't be if you are sleepy, have 

been drinking alcohol, or have taken medicine that makes you drowsy.

KEEP THINGS THAT CAN CATCH FIRE AND HEAT SOURCES APART
• Keep anything that can catch fire - potholders, oven mitts, wooden utensils, paper or plastic

  bags, food packaging, towels, or curtains - away from your stovetop.
• Keep the stovetop, burners, and oven clean.
• Keep pets off cooking surfaces and nearby countertops to prevent them from knocking 

things onto the burner.
• Wear short, close-fitting or tightly rolled sleeves when cooking. Loose clothing can dangle 

onto stove burners and catch fire if it comes into contact with a gas flame or electric burner.

USE EQUIPMENT FOR INTENDED PURPOSES ONLY
Cook only with equipment designed and intended for cooking, and heat your home only with 
equipment designed and intended for heating. There is additional danger of fire, injury, or death if
equipment is used for a purpose for which it was not intended.

in which farmers organized to share the
risk and cost of fire damage to their 
idividual farms. Under this structure,
business decisions are always made to
the ultimate benefit of the policyholders
– not stockholders.

While the mutual model precludes the
company from raising capital through
sale of stock, it also frees a mutual insur-
ance company from the often short-term
concerns of stockholders. Decisions re-
garding costs, investments, growth, and
policy terms are always made in such a
way as to strengthen the company’s
ability to meet its financial obligations to
its members. Any financial surplus can
be invested in the company (i.e. to hire
more staff, purchase new technology,
expand to new markets, etc.), rather
than paying it to the company’s stock-
holders in the form of dividends.

The management and members of 
Fairmont Farmers Mutual Insurance
Company believe that the mutual 
insurance model keeps the focus where
it needs to be—on the interests of the
policyholders.

CONTINUED FROM PAGE 1
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FOCUS ON FIRE SAFETY: PORTABLE HEATERS

An estimated 900 portable heater fires in homes are reported to U.S. fire departments each year and
cause an estimated 70 deaths, 150 injuries and $53 million in property loss. Only two percent of heating
fires in homes involve portable heaters; however, portable heaters are involved in 45 percent of all fatal
heating fires in homes!

YOU CAN PREVENT A PORTABLE HEATER FIRE IN YOUR HOME THIS WINTER BY FOLLOWING A FEW FIRE SAFETY STEPS:

•  Turn heaters off when you go to bed or leave the room. 
•  Keep anything that can burn such as bedding, clothing and curtains at least three feet 

away.
•  Only use portable heaters from a recognized testing laboratory and with an automatic 

shut-off so that if they tip over, they shut off.
•  Plug portable heaters directly into outlets and never into an extension cord or power

strip.

Learn more about portable heaters and fire safety at www.usfa.fema.gov/heating/

HOW AND WHEN TO FIGHT COOKING FIRES
• When in doubt, just get out. When you leave, close the door behind you to help contain the fire. Call 9-1-1 or

the local emergency number after you leave.
• If you do try to fight the fire, be sure others are already getting out and you have a clear path to the exit.
• Always keep an oven mitt and a lid nearby when you are cooking. If a small grease fire starts in a pan, 

smother the flames by carefully sliding the lid over the pan (make sure you are wearing the oven mitt). Turn
off the burner. Do not move the pan. To keep the fire from restarting, leave the
lid on until the pan is completely cool.

•  In case of an oven fire, turn off the heat and keep the door closed to 
prevent flames from burning you or your clothing.

•  If you have a fire in your microwave oven, turn it off immediately and 
keep the door closed. Never open the door until the fire is completely 
out. Unplug the appliance if you can safely reach the outlet.

•  After a fire, both ovens and microwaves should be checked and/or 
serviced before being used again.

NUISANCE SMOKE ALARMS
•  Move smoke alarms farther away from kitchens according to 

manufacturers' instructions and/or install a smoke alarm with a pause 
button.

•  If a smoke alarm sounds during normal cooking, press the pause button if 
the smoke alarm has one. Open the door or window or fan the area with 
a towel to get the air moving. Do not disable the smoke alarm or take 
out the batteries.

•  Treat every smoke alarm activation as a likely fire and react quickly and 
 safely to the alarm.

IF YOUR CLOTHES CATCH FIRE
If your clothes catch fire, stop, drop, and roll. Stop immediately, drop to the
ground, and cover face with hands. Roll over and over or back and forth to put
out the fire. Immediately cool the burn with cool water for 3 
to 5 minutes and then seek emergency medical care.
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