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NOTICE OF ANNUAL MEETING
FAIRMONT FARMERS MUTUAL INSURANCE COMPANY

You are hereby notified that the 127th Annual Meeting of the Fairmont Farmers Mutual In-
surance Company will be held:

TUESDAY MARCH 22, 2016 - 10:00 A.M.
Knights of Columbus Hall ~ 920 East 10th Street
Fairmont, Minnesota

for the purpose of hearing reports, the election of directors for terms of three (3) years and to
conduct any other business that may come before said meeting.

The three-year terms of the following directors expire at this meeting:

Bruce Peters, Fairmont, Minnesota
Justin Williamson, Sherburn, Minnesota
Christina Meyer, Eagle Lake, Minnesota

In accordance with the Articles of Incorporation of the Fairmont Farmers Mutual Insurance
Company, nominations for director must be filed with the COO at the home office at Fair-
mont, MN in writing at least 15 days prior to the March 22 Annual Meeting. The purpose of
the meeting is for the election of officers and transacting such other business as may properly
come before said meeting.

A member may cast his or her vote in person or through proxy. The Secretary has made Prox-
ies available at the Fairmont Farmers Mutual Insurance Company home office located at 118
Downtown Plaza, Fairmont, Minnesota. Proxies must be filed with the Secretary a minimum
of five (5) working days prior to the meeting. The Proxies will automatically terminate at the
conclusion of the meeting for which authorized.

Coffee and cookies will be served following the Annual Meeting, and door prizes will be
awarded.

Richard Viesselman, Secretary
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WHY A MUTUAL COMPANY?

What is a “Mutual Insurance Company?”

A mutual insurance company is simply one that is owned by its policyholders
rather than stockholders. Ownership is mutually shared among those who pur-
chase the company’s products. In most cases, management of a mutual company
is directed by a board of directors, all of whom are policyholders of the company.
The board selects a president and chief executive officer to oversee day-to-day
operations of the company.

In @ mutual company, members (or policyholders) share risks. Insurance premiums
are collected into a fund from which claims and other expenses are paid. Income
for the company is generated from two sources:

» Policyholder reserves (This is the income generated by a mutual insurance com-
pany after selling policies and paying claims and expenses.)

» Investment income (This is the interest and dividends earned on policyholders'’
reserves and proceeds from any investments sold.)

Should a mutual company ever cease operations, the policyholders would share in
a distribution of any net assets or surplus.

Why is Fairmont Farmers Mutual Insurance Company a
“Mutual Insurance Company?”

Fairmont Farmers Mutual Insurance Company was founded more than 125 years
ago on a cooperative structure, in which farmers organized to share the risk and
cost of fire damage to their individual farms. Under this structure, business de-
cisions are always made to the ultimate benefit of the policyholders — not stock-
holders.

While the mutual model precludes the company from raising capital through sale
of stock, it also frees a mutual insurance company from the often short-term con-
cerns of stockholders. Decisions regarding costs, investments, growth, and policy
terms are always made in such a way as to strengthen the company’s ability to
meet its financial obligations to its members. Any financial surplus can be invested
in the company (i.e. to hire more staff, purchase new technology, expand to new
markets, etc.), rather than paying it to the company’s stockholders in the form of
dividends.

The management and members of Fairmont Farmers Mutual Insurance Company
believe that the mutual insurance model keeps the focus where it needs to be—
on the interests of the policyholders.
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If you're like many Americans, you're starting off the New Year with a resolution to improve your
health. As you work towards your resolution, consider one additional step to maintain your health:
fire prevention. The U.S. Fire Administration (USFA) is urging everyone to make 2016 a healthy and
fire-safe year.

Most people say they feel safest at home. But data shows 83% of all fire deaths in the U.S. hap-
pen in homes.

Follow these tips to ring in fire safety this New Year:

» Make sure your home is protected by working smoke alarms. Half of all home fire deaths hap-
pen at night, when people are sleeping.

» Test your smoke alarms once a month, and replace your smoke alarms when they’re 10 years
old.

» Cooking is the main cause of home fires and home fire injuries. Make safety your first ingredi-
ent; stay in the kitchen when you are cooking at high temperatures. Fires start when the heat
gets too high. If you see any smoke or grease starts to boil, turn the burner off.

» If you have children living in your home or visiting look for fire and burn dangers from their
point of view. Never leave lighters or matches where children can reach them.
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Insurance 0]

It's a safe bet that, at some point in your life, your home- or auto-
insurance policy is going to be used — whether you’re rear-ended on
your way to work or a kitchen fire claims your new cabinets. Here are
some basic insurance terms that can help you communicate when you
need to file a claim.

-—

. Policy: The written contract stating the conditions of your insurance coverage.
2. Agent: The person who sells and services insurance policies.

3. Adjuster: A person who investigates claims and recommends settlement options
based on estimates of damage and insurance policies held.

4. Claim: A demand made by the insured, or the insured’s beneficiary, for payment of
the benefits as provided by the policy.

5. Indemnity: Restoration to the victim by payment, repair, or replacement.

6. Coverage: The scope of protection provided under an insurance policy. In property
insurance, coverage lists insured perils (the cause of a loss, e.g. fire), properties
covered, locations covered, individuals insured, and the limits of indemnity.

7. Coinsurance: Property insurance that requires the insured to bear a portion of any
loss if the property is not covered up to a certain percentage of its full value. A
coinsurance clause sets a minimum for which property must be insured, and
anything below that amount requires the insured to share proportionally in any loss.

8. Actual cash value: Cost of replacing damaged or destroyed property with
comparable new property, minus depreciation and obsolescence. For example, a
10-year-old sofa will not be replaced at current full value because of a decade of
depreciation.

9. Replacement cost: The cost to replace the property on the same premises with
property of comparable material and quality used for the same purpose.

10. Qualifying event: An occurrence that triggers an insured’s protection.

11. Deductible: Amount of loss that the insured pays before the insurance kicks in.
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Fire Tears Through Renville
Co. Hog Operation

Fire tears through Renville Co. hog opera-
tion. Fire is reported raging through a south-
ern Minnesota ... At least two hog barns and
a number of other structures are ...

FIRE STOPS AND FIRE DOORS

As you can see from the headlines on this page, hog barn fires cause devastating loss of prop-
erty and even human lives. The use of fire stops and fire doors can significantly decrease the
severity of your loss if you have a fire.

Fires in agricultural buildings and houses cost millions of dollars every year. These fire losses
could be reduced substantially through use of less flammable materials and some simple fire
stopping measures such as fire stops and fire doors.

Fire stops are obstructions placed in concealed passages within buildings which slow or halt
the movement of flame heat and hot gases from one area to another. Most modern homes
and agricultural buildings can benefit from fire stopping. Properly constructed walls can be
used as fire stops in buildings where it is desirable to provide more control over fire spread
between adjacent areas, i.e. hog confinements with several buildings. These stops (commonly
called fire walls) can provide time to remove animals or equipment from a portion of a build-
ing. The fire walls should be used in conjunction with fire doors which will also isolate an area
from fire.

Talk with any seasoned firefighter and they will tell you that fire stops within walls are both
life and property savers. The reason fire stopping is part of the modern building codes is not
an accident or an exercise to waste building materials. Many people have died and others
have been seriously injured in older structures that did not have this simple framing compo-
nent installed as the buildings were built. A fire stop, when properly installed, does exactly
what it says. It stops the spread or advancement of fire from one section of a structure to
another.

If you are considering or are in the process of constructing a building or new home, please
contact us and/or visit with your contractor about the installation of required fire stops in your
buildings. Fire stops can significantly minimize lost property and risk to human life.

First Aid for Fires - Nearly all fires start small and grow big. A good fire extinguisher in the
hands of a person who knows how to use it can often prevent a small fire from becoming a
major [oss.
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Visit your local Fairmont Farmers Mutual agent to
review all of your insurance needs.





